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REPORT ON CORPORATE GOVERNANCE OF LISTING COMPANY

(The first 6 months of 2020)

· Name of the Company:

High - Grade Brick - Tile Corporation;
· Address of headquarter:

246 Cay Cham Street - Thanh Phuoc Ward - Tan Uyen Town - Binh Duong Province;
· Tel.: 



0274 3 658 278 - Fax: 0274 3 625 379;
· Charter capital: 


VND 50,161,240,000
· Stock code: 


MCC
I. Activities of General Meeting of Shareholders (the first 6 months of 2020):
	No.
	Resolution/ Decision No.
	Date
	Content

	1
	No. 05/ 03/ NQ- DHDCD
	19 Jun 2020
	Annual General Mandate 2020 on approving the issues as follows:

1. General Meeting of Shareholders approves the report documents such as: report on production and business operations in 2019; report on production and business orientations, tasks in 2020; report on operations of Board of Directors in 2019 and operations plans, tasks in 2020; report on operations of Supervisory Board in 2019 and plans, tasks in 2020; audited financial statement of 2019, in which, approving the production and business targets in 2020 as follows:

· Construction bricks of all kinds: 33,000,000 bricks;

· Decorative tiles of all kinds: 100,000 tiles;

· Clays of all kinds: 200,000 cubic meters; 

· Construction stones of all kinds: 400,000 cubic meters; 

· Revenue: VND 101,000,000,000;

· Profit before tax: VND 9,482,282,000.

2. General Meeting of Shareholders approve the financial targets of 2019 in the submission No. 01/ TTr - CTY, (in which, rate of 2019 dividend payment in cash is 9%, equivalent to VND 900 per share) and extraction of funds of 2020 as follows:
Extraction rate/ profit after tax 2020
Objects

10%

- Investment & development fund

15%

- Bonus & welfare fund

3%

- Remuneration fund of Board of Directors and Supervisory Board 

3%

- Bonus fund of Executive Board of the Company

69%

- Dividend payment fund

Rate of 2020 dividend payment in cash: at least 7% (equivalent to VND 700 per share);
3. General Meeting of Shareholders approves dismissing Mr. Do Thanh Loc from the position of a member of Board of Directors of the Company, and not elect an additional member of Board of Directors according to content of the submission No. 02/ TTr - CTY;

4. The Meeting approves the contracts, transactions with the connected institution according to content of the submission No. 03/ TTr - CTY; 

5. The Meeting approves authorizing the Board of Directors of the Company to select an audit company for financial statements of 2020 of the Company according to content of the submission No. 04/ TTr - CTY;


II. Activities of the Board of Directors (the first 6 months of 2020)
1. Information about the members of the Board of Directors (BOD) of the Corporation:
	No.
	Members of Board of Directors
	Position
	Date of becoming/no longer a member of Board of Directors
	Number of attendance
	Rate of attendance (%)
	Reason for not attending

	1
	Mai Van Chanh 
	Chair of Board of Directors 
	19 Mar 2011
	2
	100%
	

	2
	Huynh Thanh Son 
	Member of Board of Directors 
	19 Mar 2011
	2
	100%
	

	3
	Tran Thien The 
	Member of Board of Directors 
	19 Mar 2011
	2
	100%
	

	4
	Pham Thi Bang Trang
	Member of Board of Directors 
	19 Mar 2011
	2
	100%
	


2. The supervision by Board of Directors over Board of Managers of the Corporation;
3. Activities of sub-committees of Board of Directors;
4. Resolutions and decisions of Board of Directors of the Corporation (the first 6 months of 2020)
	No.
	Resolution/ Decision No.
	Date
	Content

	1
	No. 17/ 03/ NQ - HDQT
	18 Mar 2020
	Evaluation of implementation of the Board Resolution No. 15/ 03/ NQ-HDQT and a number of key operation directions in the first quarter of 2020

	2
	No. 18/ 03/ NQ - HDQT
	13 Apr 2018
	Evaluation of implementation of the Board Resolution No. 17/ 03/ NQ-HDQT and a number of key operation directions in the 2nd quarter of 2020

	3
	No. 19/ 03/ NQ - HDQT
	13 Apr 2018
	Appoint Mr. Hua Ngoc Chinh - Chief Accountant, to be in charge of Accounting of the Company


III. Activities of the Supervisory Board (the first 6 months of 2020)

1. Information about members of Supervisory Board of the Corporation (SB)
	No.
	Members of Supervisory Board  
	Position
	Date of becoming/ no longer a member of Supervisory Board  
	Number of attendance
	Rate of attendance
	Reason for not attending

	1
	Nguyen Hong Chau 
	Head of Supervisory Board  
	19 Mar 2011
	1/1
	100%
	

	2
	Tran Thi Thu Huong 
	Member of Supervisory Board  
	19 Mar 2011
	1/1
	100%
	

	3
	Huynh Vinh Thanh 
	Member of Supervisory Board  
	19 Mar 2011
	1/1
	100%
	


2. Surveillance activities of the Supervisory Board toward the Board of Directors, Board of General Managers and shareholders of the Corporation
3. The coordination among the Supervisory Board with the Board of Directors, Board of Managers and other managers of the Corporation
4. Other activities of Supervisory Board of the Corporation
IV. Training on corporate governance (the first 6 months of 2020)
Training courses on corporate governance which members of Board of Managers, members of Supervisory Board, Chief Executive Officer (CEO), other managers and company secretary was involved in accordance with regulations on corporate governance:
V. List of affiliated persons of High - Grade Brick - Tile Corporation as specified in clause 34, Article 6 of the Securities Law (the first 6 months of 2020) and transactions of affiliated persons of the Corporation with the Corporation: 
1. List of connected persons/ institutions of the Corporation
2. Transactions between the Corporation and its PDMRs, transactions between the Corporation and its major shareholders, PDMRs and connected persons of the PDMRs: no transaction;
3. Transactions between the Corporation and its PDMRs, transactions between connected persons of the PDMRs and subsidiaries of the Corporation, the companies that the Corporation controls: no transaction;
4. Other transactions between the Corporation and other entities: 
4.1 Transactions between the Corporation and the company whose member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers) in recent 03 years (calculated from the date of making the report): 
Binh Duong Materials and Construction Joint Stock Company, whose General Manager is Mr. Mai Van Chanh - a member of Board of Directors of High - Grade Brick - Tile Corporation: Binh Duong Materials and Construction Joint Stock Company is a distributor of bricks, tiles, and construction stones of all kinds and a supplier of mixed stone for High - Grade Brick - Tile Corporation.
4.2 Transactions between the Corporation and the company whose connected persons of member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers): no transaction;
4.3 Other transactions of the Corporation (if any) which may bring material or spiritual benefits to member of Board of Directors, members of Supervisory Board, Manager (General Managers): no transaction.
VI. Transactions of PDMRs and connected persons/ institutions of PDMRs (report of the first 6 months of 2020)
1. List of PDMRs and their connected persons/ institutions
	No.
	Name
	Trading account (if any)
	Position of PDMR at the company (if any)
	Number of shareholdings at the end of the period
	Holding rate at the end of the period (%)
	Note

	1
	Mai Van Chanh
	
	Chair of Board of Directors 
	
	
	

	
	Binh Duong Materials and Construction Joint Stock Company
	
	Chair of Board of Directors 
	1,500,012
	30.08%
	Owning representative

	
	Dang Thi Kim Tan
	
	
	13,437
	0.27%
	Wife

	
	Mai Trong Tan
	
	
	10,750
	0.22%
	Biological child

	2
	Huynh Thanh Son
	
	Member of Board of Directors 
	47,628
	0.96%
	

	
	Bui Hong Khanh
	
	
	315,405
	6.33%
	Wife

	3
	Pham Thi Bang Trang
	
	Member of Board of Directors 
	
	
	

	4
	Tran Thien The
	
	Member of Board of Directors 
	301,075
	6.04%
	

	5
	Nguyen Hong Chau
	
	Head of Supervisory Board 
	46,616
	0.93%
	

	
	Nguyen Thuy Hanh
	
	
	12,362
	0.25%
	Wife

	6
	Tran Thi Thu Huong
	
	Member of Supervisory Board 
	204
	0.004%
	

	7
	Huynh Van Thanh
	
	Member of Supervisory Board 
	
	
	

	8
	Hua Ngoc Chinh
	
	Director – Member of BOD
	436
	0.01%
	

	10
	Truong Van Hien
	
	
	
	
	


2. Transactions of PDMRs and their connected persons/ institution on shares of the listing company (in the first 6 months of 2020)
VII. Other significant issues: None.
